
 

ADVISORY- PRECAUTION FOR CLIENTS DEALING IN OPTIONS 

 

Dear Client(s), 
  
NSE vide circular NSE/INSP/52900 dt. 06.07.2022 has directed Trading Members to 
regularly caution and create awareness amongst clients/investors about Precautions for 
clients dealing in Options. 
  
In view of the aforesaid circular, we are hereby advise you while dealing in derivative 
segment, kindly avoid the below practices like: 
  

Ø  Sharing of trading credentials – login id & passwords including OTP’s. 
  

Ø  Trading in leveraged products like options without proper understanding, which 
could lead to losses. 

  
Ø  Writing/ selling options or trading in option strategies based on tips, without 
basic knowledge & understanding of the product and its risks. 

  
Ø  Dealing in unsolicited tips through Whatsapp, Telegram, YouTube, Facebook, 
SMS, calls, etc. 

  
Ø  Trading in “Options” based on recommendations from unauthorised/ 
unregistered investment advisors and influencers. 
  

Investors are advised to take note of the above and exercise necessary Precautions while 
dealing in the derivative segment. 

  

 


